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To the Board Members of 
Village of Fairport 
Urban Renewal Agency 

Raymond F. Wager, CPA, P.C. 
Certified Public Accountants 

INDEPENDENT AUDITORS' REPORT 

Report on the Financial Statements 

Members of 
American Institute of 

Certified Public Accountants 
and 

New York State Society of 
Certified Public Accountants 

We have audited the accompanying fmancial statements of the Village of Fairport Urban Renewal Agency, a 
component unit of the Village of Fairport, New York (Agency) as of and for the years ended September 30, 2017 
and 2016, and the related notes to the financial statements, which collectively comprise the Agency's financial 
statements as listed in the table of contents. 

Management's Responsibility for the FinanCial Statements 

Management is responsible for the preparation and fair presentation of these fmancial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America and the standards 
applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of the 
United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the fmancial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the 
risks of material misstatement of the fmancial statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the Agency's preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness ofthe Agency's internal control. Accordingly, we express no 
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management; as well as evaluating the overall 
presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinions. 
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Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position ofthe Village of Fairport Urban Renewal Agency, New York as of September 30,2017 and 2016, 
and the respective changes in financial position and, where applicable, cash flows thereof for the years then ended in 
accordance with accounting principles generally accepted in the United States of America. 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the management's 
discussion and analysis, Schedule of changes in Agency's total OPEB liability and related ratio, schedule of the 
Agency's proportionate share of the net pension liability, and schedule of Agency contributions on pages 3-5 and 
21-23 be presented to supplement the financial statements. Such information, although not a part of the financial 
statements, is required by the Governmental Accounting Standards Board who considers it to be an essential part of 
financial reporting for placing the financial statements in an appropriate operational, economic, or historical context. 
We have applied certain limited procedures to the required supplementary information in accordance with auditing 
standards generally accepted in the United States of America, which consisted of inquiries of management about the 
methods of preparing the information and comparing the information for consistency with management's responses 
to our inquiries, the financial statements, and other knowledge we obtained during our audit of the financial 
statements. We do not express an opinion or provide any assurance on the information because the limited 
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance. 

Other Iriformation 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the Village of Fairport Urban Renewal Agency, a component unit of the Village of Fairport, New York's 
financial statements. The accompanying supplemental schedules as listed in the table of contents are presented for 
purposes of additional analysis and are not a required part ofthe financial statements. 

The accompanying supplemental schedules as listed in the table of contents are the responsibility of 
management and were derived from and relates directly to the underlying accounting and other records used to 
prepare the financial statements. Such information has been subjected to the auditing procedures applied in the audit 
of the fmancial statements and certain additional procedures, including comparing and reconciling such information 
directly to the underlying accounting and other records used to prepare the financial statements or to the fmancial 
statements themselves, and other additional procedures in accordance with auditing standards generally accepted in 
the United States of America. In our opinion, the accompanying supplemental schedules as listed in the table of 
contents are fairly stated, in all material respects, in relation to the financial statements as a whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated December 6, 2017 on 
our consideration of the Village of Fairport Urban Renewal Agency, a component unit of the Village of Fairport, 
New York's internal control over financial reporting and on our tests of its compliance with certain provisions of 
laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is to describe the 
scope of our testing of internal control over fmancial reporting and compliance and the results of that testing, and 
not to provide an opinion on internal control over financial reporting or on compliance. That report is an integral 
part of an audit performed in accordance with Government Auditing Standards in considering the Village of Fairport 
Urban Renewal Agency, a component unit ofthe Village of Fairport, New York's internal control over fmancial 
reporting and compliance. 

December 6, 2017 

2 
Raymond F Wager, CPA, pc. 



Village of Fairport 
Urban Renewal Agency, New York 

Management's Discussion and Analysis (MD&A) 

September 30,2017,2016, and 2015 

Introduction 

Our discussion and analysis of the Village of Fairport Urban Renewal Agency, New York's (Agency) 
financial performance provides an overview of the Agency's financial activities for the years ended 
September 30, 2017. It should be read in conjunction with the financial statements to enhance 
understanding of the Agency's financial performance, which immediately follows this section. 

Financial Highlights 

Key financial highlights for year 2017 are as follows: 

• The assets of the Agency exceeded its liabilities at the close of the most recent year by $893,898 
(net position). 

• $826,403 (unrestricted net position) is available for the Agency's ongoing operations related to 
Urban Renewal. 

Overview of the Financial Statements 

This discussion and analysis is intended to serve as an introduction to the Agency's financial statements. 
The Agency's financial statements are comprised of two components: (1) government-wide financial 
statements, and (2) notes to the financial statements. 

1. Government-Wide Financial Statements 

The government-wide financial statements are the same as the fund financial statements 
for proprietary funds, so no additional schedules were necessary. The Agency's annual 
report includes two government-wide financial statements. These statements provide both 
long-term and short-term information about the Agency's overall status. Financial 
reporting at this level uses a perspective similar to that found in the private sector with its 
basis in full accrual accounting and elimination or reclassification of internal activities. 

• The statement o/net position presents information on all of the Agency's assets and 
liabilities, with the difference between the two reported as net position. Over time, 
increases or decreases in net position may serve as a useful indicator of whether the 
financial position of the Agency is improving or deteriorating. Evaluation of the 
overall health of the Agency would extend to other nonfinancial factors, such as 
diversification of the tenants base or the condition of agency infrastructure, in 
addition to the financial information provided in this report. 
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• The statement of revenues, expenses, and changes in fund net position presents 
information showing how the government's net position changed during the most 
recent year. All changes in net position are reported as soon as the underlying event 
giving rise to the change occurs, regardless of the timing of related cash flows. An 
important purpose of the design of this statement is to show the financial reliance of 
the Agency's distinct activities or functions on revenues provided by the Agency's 
lessees and grantors. 

2. Notes to the Financial Statements 

The notes provide additional information that is essential to a full understanding of the 
data provided in the government-wide and fund financial statements. The notes to the 
financial statements can be found following the financial statement section of this report. 

Government-Wide Financial Analysis 

As noted earlier, net position may serve over time as a useful indicator of the Agency's financial position. 
In the case of the Agency, net position at the close of the current year was $893,898. This represents an 
increase in net position of $27,685 from the prior year. 

Net Position 

ASSETS 2017 2016 2015 
Current Assets $ 447,327 $ 600,630 $ 504,544 
Noncurrent Assets 567,946 350,880 384,116 
Capital Assets, Net 15,860 784 1,097 

Total Assets $ 1,031,133 $ 952,294 $ 889,757 

DEFERRED OUTFLOWS 
OF RESOURCES 
Deferred Outflow of Resources $ 136,187 $ 196,860 $ 39,611 

LIABILITIES 
Current Liabilities $ 127,391 $ 95,837 $ 95,456 
Long-Term Liabilities 130,401 169,810 19,044 

Total Liabilities $ 257,792 $ 265,647 $ 114,500 

DEFERRED INFLOWS 
OF RESOURCES 
Deferred Inflow of Resources $ 15,630 $ 17,294 $ 

NET POSITION 
Net Investment in Capital 

Assets $ 15,860 $ 784 $ 1,097 
Restricted, Housing Assistance 

Equity 51,635 24,111 4,599 
Unrestricted 826,403 841,318 809,172 

Total Net Position $ 893,898 $ 866,213 $ 814,868 
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The major assets of the Agency are cash, notes receivable, and amounts due from other governments. 
Liabilities consist of FSS-Escrow deposits and compensated absences. 

Changes in Net Position 

Revenues: 2017 2016 2015 
HUD Grant Revenue $ 2,409,406 $ 2,382,897 $ 2,291,466 
Interprogram revenues 45,175 33,673 
Administrative contract income 280,000 
Program income 16,569 17,659 16,670 
Charges and fees 1,649 395 3,455 

Total Revenues $ 2,707,624 $ 2,4462126 $ 2,345,264 

Expense: 
Housing Assistance Payments $ 2,042,225 $ 1,999,098 $ 1,985,875 
Personal Services 354,189 238,451 248,401 
Employee Benefits 185,533 96,381 82,273 
Depreciation Expense 1,224 313 314 
Professional Services 24,773 23,209 15,553 
Office 39,639 31,065 23,009 
Other 19,808 2,342 3,040 

Total Expenses $ 226672391 $ 223902859 $ 223582465 

Net Operating Income (Loss) $ 40,233 $ 552267 $ {13,2011 

Nonoperating Income (Expenses): 
Interest income $ 161 $ 78 $ 75 

Total Nonoperating Income (Expenses) $ 161 $ 78 $ 75 

Income (Loss) Before Operating Transfers $ 40,394 $ 55,345 $ {1321261 

Transfers to Other Funds $ {12,7092 $ {4,0002 $ {4,0092 

Change in Net Position $ 27,685 $ 51,345 $ 07,135) 

Capital Assets 

The Agency's investment in capital assets as of September 30,2017,2016, and 2015 amounts to $15,860, 
$784, and $1,097 (net of accumulated depreciation). This investment in capital assets includes equipment. 

2017 2016 2015 
Equipment $ 33,023 $ 16,723 $ 16,723 
Less: Accumulated Depreciation {17,1632 {15,9392 {15,6262 

Total $ 15,860 $ 784 $ 1,097 

Future Factors 

The Village of Fairport Urban Renewal Agency's revenues have been negatively impacted by US Department 
of Housing and Urban Development (HUD) funding cuts, with staffing levels adjusted to reflect the cuts. 
Management is conducting ongoing reviews of programs and services to ensure the continued financial health 
of the program. 

Requests for Information 

This financial report is designed to provide a general overview of the Village of Fairport Urban Renewal 
Agency's finances for all those interested. Questions concerning any of the information provided in this report 
or requests for additional financial information should be addressed to: The Chairman of the Board, Village 
of Fairport Urban Renewal Agency, 31 South Main Street, Fairport, New York 14450. 
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Statement 1 

VILLAGE OF FAIRPORT 

URBAN RENEWAL AGENCY, NEW YORK 

Statement of Net Position 

September 30, 2017 and 2016 

ASSETS: 2017 2016 
Current Assets -

Cash $ 341,656 $ 478,867 
Restricted cash - FSS escrow 23,498 23,491 
Accounts receivable - fraud repayments 689 
Due from other governments 43,764 63,354 
Notes receivable, net 32,777 34,918 
Prepaid items 4,943 

.. Total Current Assets $ 447,327 $ 600,630 
Noncurrent Assets-

Notes receivable, net $ 567,946 $ 350,880 
Capital Assets -

Office equipment $ 33,023 $ 16,723 
Less: accumulated depreciation (17,163) (15,939) 

Total Capital Assets $ 15,860 $ 784 
TOTAL ASSETS $ 1,031,133 $ 952,294 

DEFERRED OUTFLOWS OF RESOURCES: 
Deferred outflows of resources $ 136,187 $ 196,860 

TOTAL ASSETS AND DEFERRED 
OUTFLOWS OF RESOURCES $ 1,167,320 $ 1,149,154 

LIABILITIES: 
Current Liabilities -

FSS - escrow $ 23,498 $ 23,491 
Due to ERS 29,200 30,028 
Due to other governments 42,975 8,111 
Accrued expense 5,586 7,354 
Compensated absences 26,132 26,853 

Total Current Liabilities $ 127,391 $ 95,837 
Long-Term Liabilities -

OPEB $ 27,471 $ 23,908 
Net pension liability $ 102,930 $ 145,902 

Total Long-Term Liabilities $ 130,401 $ 169,810 
TOTAL LIABILITIES $ 257,792 $ 265,647 

DEFERRED INFLOWS OF RESOURCES: 
Deferred inflows of resources $ 15,630 $ 17,294 

NET POSITION: 
Net investment in capital assets $ 15,860 $ 784 
Restricted-housing assistance 51,635 24,111 
U nrestri cted 826,403 841,318 

. TOTAL NET POSITION $ 893,898 $ 866,213 

TOTAL LIABILITIES, DEFERRED INFLOWS OF 
RESOURCES AND NET POSITION $ 1,167,320 $ 1,149,154 

(The accompanying notes are an integral part of these financial statements) 
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VILLAGE OF FAIRPORT 

URBAN RENEWAL AGENCY, NEW YORK 

Statement of Revenues, Expenses, and Changes in Fund Net Position 

For Years Ended September 30, 2017 and 2016 

OPERATING INCOME: 2017 
HUD grant revenue $ 2,409,406 $ 
Interprogram income 
Administrative contract income 280,000 
Program income 16,569 
Charges and fees 1,649 

TOTAL OPERATING INCOME $ 2,707,624 $ 

OPERATING EXPENSES: 
Housing assistance payments $ 2,042,225 $ 
Personal services 354,189 
Employee benefits 185,533 
Depreciation expense 1,224 
Professional services 24,773 
Office 39,639 
Other 19,808 

TOTAL OPERATING EXPENSES $ 2,667,391 $ 

NET OPERATING INCOME (LOSS) $ 40,233 $ 

NONOPERATING INCOME (EXPENSES) 
Interest income $ 161 $ 

TOTAL NONOPERATING INCOME (EXPENSES) $ 161 $ 

INCOME (LOSS) BEFORE 
OPERATING TRANSFERS $ 40,394 $ 

Operating transfers out to Fairport IDA $ (12,709) $ 

NET INCOME (LOSS) $ 27,685 $ 

NET POSITION - BEGINNING OF YEAR 866,213 

NET POSITION - END OF YEAR $ 893,898 $ 

(The accompanying notes are an integral part of these financial statements) 
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Statement 2 

2016 
2,382,897 

45,175 

17,659 
395 

2,446,126 

1,999,098 
238,451 

96,381 
313 

23,209 
31,065 

2,342 

2,390,859 

55,267 

78 
78 

55,345 

(4,000) 

51,345 

814,868 

866,213 



VILLAGE OF FAIRPORT 

URBAN RENEWAL AGENCY, NEW YORK 

Statement of Cash Flows 

For Years Ended September 30, 2017 and 2016 

CASH FLOWS FROM OPERATING ACTIVITIES: 
Receipts from charges, fees, and grants 
Payments of HAP benefits 
Payments to suppliers 
Payments to employees and benefits 
Loans issued to companies 
Other receipts 

Net Cash Provided (Used) by Operating Activities 

CASH FLOWS FROM INVESTING ACTIVITIES: 
Interest income 

Net Cash Provided (Used) by Investing Activities 

W1 
$ 2,741,260 

(2,042,225) 
(86,643) 

(511,272) 
(250,000) 

710 
$ (148,170) 

$ 168 
$ 168 

CASH FLOWS FROM CAPITAL RELATED FINANCING ACTIVITIES: 
Purchase of equipment $ (16,300) 

----'--'-----'-
Net Cash Provided (Used) by Capital Related Financing Activities $ (16,300) 

----'--'-----'-

CASH FLOWS FROM NON CAPITAL 
FINANCING ACTIVITIES: 
Intercompany transfers, net 
Transfers out to IDA for senior grant 

Net Cash Provided (Used) by Noncapital Financing Activities 

NET INCREASE (DECREASE) IN CASH 
AND CASH EQUIVALENTS 

BEGINNING CASH AND CASH EQUIVALENTS 

ENDING CASH AND CASH EQUIVALENTS 

CASH FLOWS FROM OPERATING ACTIVITIES: 
Net Operating Income (Loss) 

Adjustments to Reconcile Net Operating Income to 
Net Cash Provided By (Used In) Operating Activities: 
Depreciation expense 
Allowance for doubtful accounts 
Share of long-term ERS liability 
(Increase)/decrease in current assets 
(Increase)/decrease in notes receivable 
Increase/( decrease) in current liabilities 
Increase/( decrease) in OPEB 

Total Adjustments 

Net Cash Provided (Used) by Operating Activities 

(The accompanying notes are an integral part of these financial statements) 
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$ 39,807 
(12,709) 

$ 27,098 

$ (137,204) 

502,358 

$ 365,154 

$ 40,233 

$ 1,224 

16,037 
(42,850) 

(214,925) 
48,548 

3,563 
$ (188,403) 

$ (148,170) 

Statement 3 

~ 
$2,412,408 
(1,999,098) 

(35,405) 
(304,713) 

643 
$ 73,835 

$ 85 
$ 85 

$ 
$ 

$ 364,275 
(4,000) 

$ 360,275 

$ 434,195 

68,163 

$ 502,358 

$ 55,267 

$ 313 
(1,084) 

(13,097) 
(25,996) 
34,102 

422 
23,908 

$ 18,568 

$ 73,835 



VILLAGE OF FAIRPORT URBAN RENEWAL AGENCY 
NEW YORK 

NOTES TO FINANCIAL STATEMENTS 

September 30, 2017 

I. Summary of Significant Accounting Policies: 

A. Organization: 

The accompanying financial statements present the financial position and revenues and 
expenditures of the Village of Fairport Urban Renewal Agency (Agency). The Agency is a 
component unit of the Village of Fairport and has the power to transact business and other powers 
defined by law. The Agency has five board members who are members of the community and are 
appointed to 5-year terms. The accounting records of the Agency are separate from those of the 
Village of Fairport. The Agency was created to develop and oversee the Village's urban renewal 
efforts. As part of that effort the Agency administers the Rehabilitation Loan Fund to benefit 
entities within the Village. The Agency also operates the Section 8 Housing Assistance Payments 
Program which covers the eastern part of Monroe County. 

B. Summary of Significant Accounting Policies: 

The financial statements of the Agency have been prepared in conformity with generally 
accepted accounting principles (GAAP) as applied to proprietary funds on the accrual basis of 
accounting. Revenues are recognized when earned and expenses are recognized when incurred. 
Management must make estimates and assumptions that affect the reported amount of assets and 
liabilities at the date of the financial statements, and the reported amounts of revenues and 
expenses during the reporting period. Actual results could differ from those estimates. Financial 
instruments, including borrowings, are all carried at amounts that approximate fair value. 

The government-wide financial statements are the same as the fund financial statements 
for proprietary funds, so no additional schedules were necessary. The first of these govemment
wide statements is the Statement of Net Position. This is the Agency-wide statement of position 
presenting information that includes all of the Agency's assets and liabilities, with the difference 
reported as net position. Over time, increases or decreases in net position may serve as a useful 
indicator of whether the financial position of the Agency as a whole is improving or deteriorating. 
Evaluation of the overall health of the Agency would extend to other nonfinancial factors, such as 
diversification of the tenants base or the condition of Agency infrastructure, in addition to the 
financial information provided in this report. 

The second government-wide statement is the Statement of Activities which reports how 
the Agency's net position changed during the current fiscal year. All current-year revenues and 
expenses are included regardless of when cash is received or paid. An important purpose of the 
design of this statement is to show the financial reliance of the Agency's distinct activities or 
functions on revenues provided by the Agency's lessees and grantors. 
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( I) (Continued) 

C. Assets, Liabilities, and Net Position 

1. Cash and Cash Equivalents 

For purposes of the Statement of Cash Flows, the Agency considers all highly 
liquid cash accounts and other temporary investments of three months or less as cash 
equivalents. 

2. Accounts Receivable 

Accounts receivables are shown net of an allowance for uncollectible accounts, 
when applicable. No allowance for uncollectible accounts has been provided since it is 
believed that such allowance would not be material. 

3. Prepaid Items 

Prepaid items represent payments made by the Agency for which benefits extend 
beyond year end. These items are reported as assets on the statement of net position 
balance sheet using the consumption method. A current asset for the prepaid amounts is 
recorded at the time of purchase and an expense/expenditure is reported in the year the 
goods or services are consumed. 

4. Capital Assets 

Property and equipment owned by the Agency is stated at original cost upon 
acquisition. Property acquired is considered to be owned by the Section 8 Program while 
used in the program for which it was purchased or while used in other future authorized 
programs. Depreciation is computed using the straight-line method over estimated useful 
lives. When assets are retired or otherwise disposed of, the cost and related accumulated 
depreciation are removed from the accounts. Equipment is depreciated 3-7 years. 

5. Notes Receivable 

Notes receivable are stated at principal balances, less the estimated portion that is 
expected to be uncollectible. 

6. Deferred Outflows and Inflows of Resources 

In addition to assets, the Statement of Net Position will sometimes report a 
separate section for deferred outflows of resources. This separate financial statement 
element, de/erred outflows o/resources, represents a consumption of net position that 
applies to a future period and so will not be recognized as an outflow of resources 
(expenses/expenditure) until then. 

In addition to liabilities, the statement of net position will sometimes report a 
separate section for deferred inflows of resources. This separate financial statement 
element, de/erred inflows o/resources, represents an acquisition of net position that 
applies to a future period(s) and so will not be recognized as an inflow of resources 
(revenue) until that time. 
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( I) (Continued) 

7. Compensated Absences 

The Agency's employees are granted vacation and sick leave and earn 
compensated absences in varying amounts. In the event of termination or upon 
retirement, an employee is entitled to payment for accumulated vacation leave subject to 
certain maximum limitations. Estimated vacation leave is recorded as an expense when 
earned. 

8. Net Position: 

a. Government-Wide Statements 

Net position is categorized as follows: 

1. Net investment in capital assets - consists of capital assets 
including restricted capital assets, net of accumulated depreciation and 
reduced by the outstanding balances of any bonds, notes or other 
borrowings that are attributable to the acquisition, construction, or 
improvement of those assets. 

2. Restricted net position - consists of net position with constraints 
placed on their use either by (1) external groups such as creditors, grantors, 
contributors, or laws or regulations of other governments; or (2) law 
through constitutional provisions or enabling legislation. 

3. Unrestricted net position - all other net position that do not meet 
the definition of "restricted" or "net investment in capital assets". 

D. Changes in Accounting Standards 

1. Changes in Accounting Standards 

At September 30,2017, the Agency implemented the following new standards 
issued by GASB: 

The GASB has issued Statement No. 73, Accounting and Financial Reportingfor 
Pensions and Related Assets That Are Not within the Scope ofGASB Statement 57, and 
Amendments to Certain Provisions of GASB Statements 67 and 68, effective for the year 
ended September 30,2017. 

The GASB has issued Statement No. 80, Blending Requirementsfor Certain 
Component Units-an amendment of GASB Statement No. 14, effective for the year ended 
September 30,2017. 

The GASB has issued Statement No. 82, Pension Issues-an amendment ofGASB 
No. 67, No. 68, and No. 73, effective for the year ended September 30,2017. 
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( I) (Continued) 

2. Recently Issued Accounting Pronouncements 

The Agency is currently studying these statements and plans on adoption as 
required. 

GASB has issued Statement 75, Accounting and Financial Reportingfor 
Postemployment Benefits Other than Pensions, effective for the year ending September 
30, 2018. This Statement replaces the requirements of Statements No. 45, Accounting and 
Financial Reporting by Employersfor Postemployment Benefits Other Than Pensions, as 
amended, and Statement No. 57, OPEB Measurements by Agent Employers and Agent 
Multiple-Employer Plans, for OPEB. Statement No. 74, Financial reportingfor 
Postemployment Benefit Plans Other Than Pension Plans, establishes new accounting 
and financial reporting requirements for OPEB plans. 

GASB has issued Statement 84, Fiduciary Activities, effective for the year 
ending September 30, 2018. 

GASB has issued Statement 85, Omnibus 2017, effective for the year ending 
September 30,2018. 

GASB has issued Statement 86, Certain Debt Extinguishment Issues, effective 
for the year ending September 30, 2018. 

GASB has issued Statement 87, Leases, effective for the year ending September 
30,2018. 

The Agency will evaluate the impact these pronouncements may have on its 
financial statements and will implement them as applicable and when material. 

II. Cash and Cash Equivalents: 

For purposes of the Statement of Cash Flows, the Agency considers all highly liquid cash accounts 
and other temporary investments of three months or less as cash equivalents. 

At September 30,2017 and 2016, the carrying amount of the Agency's cash accounts was 
$369,638 and $476,574, which is checking and money market accounts. Deposits in financial institutions 
are covered by federal depository insurance on bank accounts in the Agency's name. Other collateral has 
been assigned to funds over the FDIC coverage. Restricted cash is for FSS escrow with a balance of 
$23,498 and $23,491, which has a corresponding liability account to the FSS tenants. 

III. Capital Assets: 

A summary of capital assets is as follows: 

Equipment 
Accumulated Depreciation 

Total 

Beginning 
10/1/2016 

$ 16,723 
(15,939) 

$ 784 

12 

Additions 
$ 16,300 

(1,224) 
$ 15,076 

Deletions 
$ 

$ 

Ending 
9/30/2017 
$ 33,023 

(17,163) 
$ 15,860 



IV. Due To/ From Other Governments: 

Accounts Due from and to other governments represent funds owed to and from the Program and 
its related organizations: 

2017 2016 
Village of Fairport Industrial Development Agency 

Housing Assistance Payments Program $ 7,364 $ 14,607 
Senior Grant program 36,038 48,747 

Village of Fairport Local Development Corporation 362 
Total Due from Other Governments $ 43,764 $ 63,354 

2017 ~ 
Village of Fairport Industrial Development Agency $ 42,975 $ 8,111 

Total Due to Other Governments $ 42,975 $ 8,111 

V. Notes Receivable, Net: 

The Agency administers notes receivable which have been issued to various individuals and 
organizations in accordance with policies, laws, and regulations of the Agency. The following represents 
the outstanding balances as of September 30th : 

2017 2016 
Notes Receivable $ 603,261 $ 388,336 
Less: Allowance for Doubtful Accounts {2,5382 {2,5382 

Total Notes $ 600,723 $ 385,798 
Less: Current Portion p2,7772 ~34,9182 

Total Noncurrent Notes Receivable $ 567,946 $ 350,880 

VI. Operating Transfer: 

Operating transfers out (other uses) were to the Village of Fairport Industrial Development 
Agency in the amount of$12,709 and $4,000, for the years ended September 30,2017 and 2016, 
respectively. 

VII. Net Position: 

On April 19, 2010 the Board passed a resolution to designate up to $150,000 of unrestricted net 
position. On September 28, 2017 the Board passed a resolution to remove $100,000 of this designation. 
As a result the unrestricted net position is as follows: 

2017 2016 
Unrestricted 

Revolving Loan Fund - Residential Property $ 50,000 $ 150,000 
Administrative fee equity 74,797 102,112 
Undesignated 716,995 589,206 

Total Unrestricted Net Position $ 841,792 $ 841,318 
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VIII. Pension Plan: 

A. General Information 

The Agency participates in the New York State and Local Employees' Retirement 
System (ERS). 

B. Provisions and Administration 

ERS is a cost-sharing multiple-employer retirement system. The System provides 
retirement benefits as well as death and disability benefits. The net position of the System is held 
in the New York State Common Retirement Fund (the Fund), which was established to hold all 
net assets and record changes in plan net position allocated to the System. The Comptroller of the 
State of New York serves as the trustee of the Fund and is the administrative head of the System. 
System benefits are established under the provisions of the New York State Retirement and 
Social Security Law (RSSL). Once a public employer elects to participate in the System, the 
election is irrevocable. The New York State Constitution provides that pension membership is a 
contractual relationship and plan benefits cannot be diminished or impaired. Benefits can be 
changed for future members only by enactment of a State statute. The Agency also participates in 
the Public Employees' Group Life Insurance Plan (GLIP), which provides death benefits in the 
form of life insurance. The System is included in the State's financial report as a pension trust 
fund. That report, including information with regard to benefits provided, and the Report on the 
Schedule of Employer Allocations and Schedules of Pension Amounts by Employer may be 
found at www.osc.state.ny.us/retire/publications/index.php or obtained by writing to the New 
York State and Local Retirement System, 110 State Street, Albany, NY 12244. 

C. Contributions 

The Systems are noncontributory except for employees who joined after July 27, 1976, 
who contribute 3 percent of their salary for the first ten years of membership, and employees who 
joined on or after January 1,2010 who generally contribute 3.0 to 3.5 percent of their salary for 
their entire length of service. In addition, employee contribution rates under ERS tier VI vary 
based on a sliding salary scale. For ERS, the Comptroller annually certifies the actuarially 
determined rates expressly used in computing the employers' contributions based on salaries paid 
during the Systems' fiscal year ending March 31. 

The Agency is required to contribute at an actuarially determined rate. The Agency 
contributions made to the System were equal to 100 percent of the contributions required for each 
year. The required contributions for the current year and two preceding years were: 

Contributions 
2017 
2016 
2015 

NYSERS 
$ 60,056 
$ 70,498 
$ 69,383 

D. Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and 
Deferred Inflows of Resources related to Pensions 

At September 30, 2017, the Agency reported the following liability for its proportionate 
share of the net pension liability for the ERS System The net pension liability was measured as of 
March 31, 2017 for ERS. The total pension liability used to calculate the net pension liability 
was determined by an actuarial valuation. The Agency's proportion of the net pension liability 
was based on a projection of the Agency's long-term share of contributions to the System relative 
to the projected contributions of all participating members, actuarially determined. 
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( VIII) (Continued) 

Actuarial valuation date 

Net pension liability 

Agency's portion of the Plan's total 
net pension asset/(liability) 

ERS 
April 1,2016 

$ 102,930 

0.00110% 

For the year ended September 30, 2017, the Agency recognized pension expenses of 
$75,265 for ERS. At September 30,2017 the Agency's reported deferred outflows of resources 
related to pensions from the following sources: 

Differences between expended and 
actual experience 

Changes of assumptions 
Net difference between projected and 

actual earnings on pension plan 
investments 

Changes in proportion and differences 
between the Agency's contributions and 
proportionate share of contributions 
Subtotal 

Program's contributions subsequent to the 
measurement date 

Grand Total 

Deferred Outflows 
of Resources 

$ 2,579 
35,165 

20,559 

48,684 
$ 106,987 

29,200 

$ 136,187 

$ 

$ 

Deferred Inflows 
of Resources 

15,630 

15,630 

$ 15,630 

Agency contributions subsequent to the measurement date which will be recognized as a 
reduction of the net pension liability in the year ended September 30,2017. Other amounts 
reported as deferred outflows of resources and deferred inflows of resources related to pensions 
will be recognized in pension expense as follows: 

E. Actuarial Assumptions 

Year 
2018 
2019 
2020 
2021 
Total 

$ 

$ 

ERS 
35,787 
35,787 
28,728 
(8,945) 
91,357 

The total pension liability as of the measurement date was determined by using an 
actuarial valuation as noted in the table below, with update procedures used to roll forward the 
total pension liability to the measurement date. The actuarial valuations used the following 
actuarial assumptions: 
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( VIII.) (Continued) 

Significant actuarial assumptions used in the valuations were as follows: 

Measurement date 

Actuarial valuation date 

Interest rate 

Salary scale 

Decrement tables 

Inflation rate 

COLA's 

ERS 
March 31, 2017 

April 1, 2016 

7.00% 

3.80% 

April 1, 2010-
March 31,2015 

System's Experience 

2.50% 

1.30% 

For ERS, annuitant mortality rates are based on Society of Actuaries Scale MP-2014 
System's experience with adjustments for mortality improvements based on MP-2017. For TRS, 
annuitant mortality rates are based on plan member experience adjustments for mortality 
improvements based on Society of Actuaries Scale AA. 

The long term rate of return on pension plan investments was determined using a building 
block method in which best estimate ranges of expected future real rates of return (expected 
returns net of investment expense and inflation) are developed for each major asset class. These 
ranges are combined to produce the long term expected rate of return by weighting the expected 
future real rates of return by each the target asset allocation percentage and by adding expected 
inflation. Best estimates of the arithmetic real rates of return for each major asset class included 
in the target asset allocation are summarized as follows: 

Long Term Expected Rate of Return 

Measurement date 

Asset Type
Cash 
Inflation-index bonds 
Domestic equity 
International equity 
Real estate 
Alternative investments 
Domestic fixed income securities 
Global fixed income securities 
Bonds/mortgages 
Short-term 
Private equity 
Absolute return strategies 
Opportunistic portfolios 
Real assets 
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March 31, 2017 

-0.25% 
1.50% 
4.55% 
6.35% 
5.80% 
0.00% 
0.00% 
0.00% 
1.31% 
0.00% 
7.75% 
4.00% 
5.89% 
5.54% 



( VIII.) (Continued) 

F. Discount Rate 

The discount rate used to calculate the total pension li,ability was 7%. The projection of 
cash flows used to determine the discount rate assumes that contributions from plan members will 
be made at the current contribution rates and that contributions from employers will be made at 
statutorily required rates, actuarially. Based upon the assumptions, the System's fiduciary net 
position was projected to be available to make all projected future benefit payments of current 
plan members. Therefore, the long term expected rate of return on pension plan investments was 
applied to all periods of projected benefit payments to determine the total pension liability. 

G. Sensitivity of the Proportionate Share of the Net Pension Liability to the Discount 
Rate Assumption 

The following presents the Agency's proportionate share of the net pension liability 
calculated using the discount rate of 7%, as well as what the Agency's proportionate share of the 
net pension assetl(liability) would be if it were calculated using a discount rate that is 1-
percentage point lower (6%) or I-percentage point higher (8%) than the current rate: 

ERS 

Employer's proportionate 

share of the net pension 
asset (liability) 

1% Decrease 
(6%) 

$ (328,737) $ 

H. Pension Plan Fiduciary Net Position 

Current 
Assumption 

(7%) 

(102,930) $ 

1% Increase 
(8%) 

87,990 

The components of the current year net pension assetl(liability) of the employers as of the 
respective valuation dates, were as follows: 

Measurement date 
Employers' total pension liability 
Plan net position 
Employers' net pension asset/(liability) 

Ration of plan net position to the 
employers' total pension asset/(liability) 

I. Due to ERS 

(In Thousands) 
ERS 

March 31,2017 
$ 177,400,586 

168,004,363 
$ (9,396,223) 

94.70% 

For ERS, employer contributions are paid annually based on the System's fiscal year 
which ends on March 3 pt. Accrued retirement contributions as of September 30, 2017 represent 
the projected employer contribution for the period of April 1, 2017 through September 30, 2017 
based on paid ERS wages multiplied by the employer's contribution rate, by tier. Accrued 
retirement contributions as of September 30,2017 and 2016 amounted to $29,200 and $30,028 
respectively. 
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IX. Other Postemployment Benefits 

Plan Description 

In addition to providing pension benefits described in Note XI, the Agency provides post
employment medical and prescription drug benefits (OPEB) for retirees, spouses, and their 
covered dependents through the Agency's Postemployment Health Care Benefits Program (Plan). 
The benefits, benefit levels, employee contributions and employer contributions are governed by 
the Agency and can be amended by the Agency through its contracts. The Plan is not accounted 
for as a trust fund, as an irrevocable trust has not been established to account for the plan. 

Funding Policy 

The Agency currently pays for health care benefits on a pay-as-you-go basis. Once New 
York State Law allows for the establishment of a trust to fund and invest assets necessary to pay 
for the accumulated liability, the Agency will study the establishment of such a trust. These 
financial statements assume that pay-as-you-go funding will continue. 

AnnualOPEB Cost and Net OPEB Obligation 

The Agency's annual other postemployment (OPEB) cost (expense) is calculated based 
on the annual required contribution of the employer (ARC), and amount actuarially determined in 
accordance with the parameters of GASB Statement #45. The ARC represents a level of funding 
that, if paid on an ongoing basis, is projected to cover normal cost each year and amortize any 
unfunded actuarial liabilities (or funding excess) over a period not to exceed thirty years. The 
following table shows the components of the Agency's annual OPEB cost for the year, the 
amount actually contributed to the Plan and changes in the Agency's net OPEB obligation by 
governmental activities: 

Annual required contribution $ 13,275 
Interest on net OPEB obligation 671 
Adjustment to annual required contribution {6952 

Annual OPEB cost (expense) $ 13,251 

Contributions made 9,688 
Increase in net OPEB obligation $ 3,563 

Net OPEB obligation - beginning of year 23 2908 

Net OPEB obligation - end of year $ 27,471 

The Agency's annual OPEB cost, the percentage of annual OPEB cost contributed to the 
plan, and the net OPEB obligation for the fiscal year ended 2017 was as follows: 

Percentage of 
Fiscal Annual Net 
Year Annual OPEB Cost OPEB 

Ended OPEB Cost Contributed Obligation 
9/30/2015 $ 13,251 153.54% $ 20,345 
9/30/2016 $ 13,251 180.42% $ 23,908 
9/30/2017 $ 13,251 207.31 % $ 27,471 
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( IX.) (Continued) 

Funded Status and Funding Progress 

As of September 30, 2015, the most recent actuarial valuation date, the plan was 
unfunded. The actuarial accrued liability for benefits was $257,775, and the actuarial value of 
assets was $0 resulting in an unfunded actuarial accrued liability of$257,775. The covered 
payroll (annual payroll of active employees covered by the plan) was $361,883 and the ratio of 
the VAAL to the covered payroll was 71.23%. 

Actuarial valuations of an ongoing plan involve estimates of the value of reported 
amounts and assumptions about the probability of the occurrence of events far into the future. 
Examples include assumptions about future employment, mortality and the healthcare cost trend. 
Amounts determined regarding the funded status of the plan and the annual required contributions 
of the employer are subject to continual revision as actual results are compared with past 
expectations and new estimates are made about the future. 

Actuarial Methods and Assumptions 

Projections of benefits for financial reporting purposes are based on the substantive plan 
(the plan as understood by the employer and the plan members) and includes the types of benefits 
provided at the time of each valuation and the historical pattern of sharing of benefit costs 
between the employer and plan members to that point. The actuarial methods and assumptions 
used include techniques that are designed to reduce the effects of short-term volatility in actuarial 
accrued liabilities and the actuarial value of assets, consistent with the long-term perspective of 
the calculations. 

In the September 30,2015 actuarial valuation, the entry age normal method was used. 
The discount rate used was 4%. Because the plan is unfunded, reference to the general assets was 
considered in the selection of the four percent rate. The valuation assumes a 7.8% medical cost 
trend, reduced by decrements to an ultimate rate of 4.2%. The remaining amortization period at 
September 30, 2017 was twenty-two years. 

X. Village Lease: 

The Agency leases its offices from the Village of Fairport. Rent expense for the years ended 
September 30, 2017 and 2016 was $9,268 and $5,400, respectively. 

Minimum annual rentals for each of the remaining years of the lease are as follows: 

Year Ending 
September 30, 

2018 
2019 
2020 
2021 
2022 
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Amount 
$ 7,495 

7,728 
7,950 
8,183 
5,567 



XI. Service Agreements: 

The Agency has entered into management service agreements with the Village of Fairport 
Industrial Development Agency (FIDA) and Village of Fairport Local Development Corporation (FLDC) 
wherein the Agency acts as an independent contractor to provide management and operational services. 
UnCter the terms of the agreements, the Agency receives a total of $280,000, payable in monthly 
installments. The terms of the agreements are October 1,2016 through September 30,2017, with the 
option to renew for five (5) additional one-year terms upon mutual consent of the parties. 

XII. Housing Assistance Payment Contract (HAP Contract): 

The Agency has a Housing Assistance Payment Contract with HUD to provide rent subsidies on 
behalf of qualified tenants, and a limited rent subsidy for vacant apartments. The project must operate 
according to HUD regulations to retain the subsidies. No rent increases are allowed without HUD 
approval. 

XIII. Litigation: 

As of the date of this report management is not aware of any pending or threatened litigation. 
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Actuarial 

Valuation 

Date 

December 31, 

2011 

2012 

2013 

2014 

2015 

2016 

2017 

Required Supplemental Information 

VILLAGE OF FAIRPORT 

URBAN RENEWAL AGENCY, NEW YORK 

Schedule of Funding Progress 

(1) 

Actuarial 

Value of 

Assets 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

of Post Employment Benefit Plan 

(Unaudited) 

For the Year Ended September 30, 2017 

(4) 

Unfunded 

(2) Actuarial 

Actuarial (3) Accrued 

Accrued Funded Liability 

Liability Ratio (UAAL) 

(AAL) (1)/(2) (2) - (1) 

$ 97,727 0.00% $ 97,727 

$ 97,727 0.00% $ 97,727 

$ 97,727 0.00% $ 97,727 

$ 97,727 0.00% $ 97,727 

$ 257,775 0.00% $ 257,775 

$ 257,775 0.00% $ 257,775 

$ 257,775 0.00% $ 257,775 

(5) 

Active 

Members 

Covered 

Payroll 

$ 183,542 

$ 140,718 

$ 93,360 

$ 99,426 

$ 99,106 

$ 357,616 

$ 361,883 
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(6) 

UAAL 

Asa 

Percentage 

of Covered 

Payroll 

(4) / (5) 

53.25% 

69.45% 

104.68% 

98.29% 

260.10% 

72.08% 

71.23% 



Required Supplemental Information 

VILLAGE OF FAIRPORT 

URBAN RENEWAL AGENCY, NEW YORK 

Schedule of the Agency's Proportionate Share of the Net Pension Liability 

(Unaudited) 

September 30, 2017 

NYSERS Pension Plan 

2017 2016 2015 
Proportio'n of the net pension 

liability (assets) 

Proportionate share of the 
net pension liability (assets) 

Covered-employee payroll 

Proportionate share of the net 
pension liability (assets) as 
a percentage of its 
covered-employee payroll 

Plan fiduciary net position as 
a percentage of the total 
pension liability 

(See Independent Auditors' Report) 

0.0011% 

$ 102,930 

$ 383,334 

26.851% 

94.70% 
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0.0009% 0.0009% 

$ 145,902 $ 30,108 

$ 357,503 $ 336,023 

40.811 % 8.960% 

90.70% 97.90% 



Required Supplemental Information 

VILLAGE OF FAIRPORT 

URBAN RENEWAL AGENCY, NEW YORK 

Schedule of Agency's Contributions 

(Unaudited) 

September 30, 2017 

NYSERS Pension Plan 

2017 2016 
Contractually required 

contributions $ 60,056 $ 70,498 

Contributions in relation to 
the contractually required 
contribution (60,056) (70,498) 

Contribution deficiency (excess) $ $ 

Covered-employee payroll $ 383,334 $ 357,503 

Contributions as a percentage 
of covered-employee payroll 15.67% 19.72% 
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2015 

$ 69,383 

(69,383) 

$ 

$ 336,023 

20.65% 



Suuulemental 

Schedule 1 

VILLAGE OF FAIRPORT 

URBAN RENEWAL AGENCY, NEW YORK 

Combining Statement of Net Position 

September 30, 2017 

Operating Section 8 Total 
ASSETS: Fund Housing 2017 

Current Assets -
Cash $ 195,744 $ 145,912 $ 341,656 
Restricted cash - FSS escrow 23,498 23,498 
Accounts receivable - fraud repayments 689 689 
Due from other governments 362 43,402 43,764 
Interfund receivables (payables) 49,565 (49,565) 
Notes receivable, net 32,777 32,777 
Prepaid items 1,655 3,288 4,943 

Total Current Assets $ 280,103 $ 167,224 $ 447,327 
Noncurrent Assets -

Notes receivable, net $ 567,946 $ $ 567,.946 
Cauital Assets -

Office equipment $ 16,300 $ 16,723 $ 33,023 
Less: accumulated depreciation (911) (16,252) (17,163) 

Total Capital Assets $ 15,389 $ 471 $ 15,860 
TOTAL ASSETS $ 863,438 $ 167,695 $ 1,031,133 

DEFERRED OUTFLOWS OF RESOURCES: 
Deferred outflows of resources $ 54,351 $ 81,836 $ 136,187 

TOTAL ASSETS AND DEFERRED 
OUTFLOWS OF RESOURCES $ 917,789 $ 249,531 $ 1,167,320 

LIABILITIES: 
Current Liabilities -

FSS - escrow $ $ 23,498 $ 23,498 
Due to ERS 11,653 17,547 29,200 
Due to other governments 42,975 42,975 
Accrued expense 5,586 5,586 
Compensated absences 15,793 10,339 26,132 

Total Current Liabilities $ 76,007 $ 51,384 $ 127,391 
Long-Term Liabilities -

OPEB $ 27,471 $ $ 27,471 
Net pension liability 41,078 61,852 102,930 

Total Long-Term Liabilities $ 68,549 $ 61,852 $ 130,401 
TOTAL LIABILITIES $ 144,556 $ 113,236 $ 257,792 

DEFERRED INFLOWS OF RESOURCES: 
Deferred inflows of resources $ 6,238 $ 9,392 $ 15,630 

NET POSITION: 
Net investment in capital assets $ 15,389 $ 471 $ 15,860 
Restricted-housing assistance 51,635 51,635 
Unrestricted 751,606 74,797 826,403 

TOTAL NET POSITION $ 766,995 $ 126,903 $ 893,898 
TOTAL LIABILITIES, DEFERRED INFLOWS OF 

RESOURCES AND NET POSITION $ 917,789 $ 249,531 $ 1,167,320 
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VILLAGE OF FAIRPORT 

URBAN RENEWAL AGENCY, NEW YORK 

Supplemental 

Schedule 2 

Combining Statement of Revenues, Expenses, and Changes in Fund Net Position 

For Year Ended September 30, 2017 

Operating Section 8 Total 
OPERA TING INCOME: Fund Housing 2016 

HUD grant revenue $ $ 2,409,406 $ 2,409,406 
Administrative contract income 280,000 280,000 
Program income 16,569 16,569 
Charges and fees 250 1,399 1,649 

TOTAL OPERATING INCOME $ 296,819 $ 2,410,805 $ 2,707,624 

OPERATING EXPENSES: 
Housing assistance payments $ $ 2,042,225 $ 2,042,225 
Personal services 158,134 196,055 354,189 
Employee benefits 70,755 114,778 185,533 
Depreciation expense 911 313 1,224 
Professional services 15,503 9,270 24,773 
Office 6,268 33,371 39,639 
Other 17,580 2,228 19,808 

TOTAL OPERATING EXPENSES $ 269,151 $ 2,398,240 $ 2,667,391 

NET OPERATING INCOME (LOSS) $ 27,668 $ 12,565 $ 40,233 

NON OPERA TING INCOME (EXPENSES): 
Interest income $ 121 $ 40 $ 161 

TOTAL NON OPERA TING 
INCOME (EXPENSES) $ 121 $ 40 $ 161 

INCOME (LOSS) BEFORE 
OPERATING TRANSFERS $ 27,789 $ 12,605 $ 40,394 

Operating transfers out to Fairport IDA $ $ (12,709) $ (12,709) 

NET INCOME (LOSS) $ 27,789 $ (104) $ 27,685 

NET POSITION - BEGINNING OF YEAR 739,206 127,007 866,213 

NET POSITION - END OF YEAR $ 766,995 $ 126,903 $ 893,898 
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SUlmlemental 

Schedule 3 

VILLAGE OF FAIRPORT 

URBAN RENEWAL AGENCY, NEW YORK 

Combining Statement of Cash Flows 

For Year Ended September 30, 2017 

Operating Section 8 Total 
CASH FLOWS FROM OPERATING ACTIVITIES: Fund Housing 2017 

Receipts from charges, fees, and grants $ 331,854 $ 2,409,406 $ 2,741,260 
Payments of HAP benefits (2,042,225) (2,042,225) 
Payments to suppliers (48,912) (37,731) (86,643) 
Payments to employees and benefits (247,126) (264,146) (511,272) 
Loans issued to companies (250,000) (250,000) 
Other receipts 710 710 

Net Cash Provided (Used) by Operating Activities $ (214,184) $ 66,014 $ (148,170) 

CASH FLOWS FROM INVESTING ACTIVITIES: 
Interest income $ 121 $ 47 $ 168 

Net Cash Provided (Used) by Investing Activities $ 121 $ 47 $ 168 

CASH FLOWS FROM CAPITAL RELATED 
FINANCING ACTIVITIES: 
Purchase of equipment $ (16,300) $ $ (16,300) 

Net Cash Provided (Used) by Capital 
Related Financing Activities $ (16,300) $ $ (16,300) 

CASH FLOWS FROM NONCAPIT AL 
FINANCING ACTIVITIES: 
Intercompany transfers, net $ 32,564 $ 7,243 $ 39,807 
Transfers out to IDA for senior grant (12,709) (12,709) 

Net Cash Provided (Used) by Noncapital 
Financing Activities $ 32,564 $ (5,466) $ 27,098 

NET INCREASE (DECREASE) IN CASH 
AND CASH EQUIVALENTS $ (197,799) $ 60,595 $ (137,204) 

BEGINNING CASH AND CASH EQUIVALENTS 393,543 108,815 502,358 

ENDING CASH AND CASH EQUIVALENTS $ 195,744 $ 169,410 $ 365,154 

CASH FLOWS FROM OPERATING ACTIVITIES: 
Net Operating Income (Loss) $ 27,668 $ 12,565 $ 40,233 

Adjustments to Reconcile Net Operating Income to 
Net Cash Provided By (Used In) Operating Activities: 
Depreciation expense $ 911 $ 313 $ 1,224 
Share of long-term ERS liability 8,555 7,482 16,037 
(Increase)ldecrease in current assets (51,582) 8,732 (42,850) 
(Increase)/decrease in notes receivable (214,925) (214,925) 
Increase/( decrease) in current liabilities 11,626 36,922 48,548 
Increase/( decrease) in OPEB 3,563 3,563 

Total Adjustments $ (241,852) $ 53,449 $ (188,403) 
Net Cash Provided (Used) by Operating Activities $ (214,184) $ 66,014 $ (148,170) 

(See Independent Auditors' Report) 26 



Shareholders: 

Raymond F. Wager, CPA 
Thomas J. Lauffer, CPA 
Thomas C. Zuber, CPA 

Raymond F. Wager, CPA, P.C. 
Certified Public Accountants 

Report on Internal Control Over Financial Reporting 
And on Compliance and Other Matters Based on an Audit 

of Financial Statements Performed in Accordance 
With Government Auditing Standards 

Independent Auditors' Report 

To the Board Members of 
Village of Fairport 
Urban Renewal Agency 

Members of 
American Institute of 

Certified Public Accountants 
and 

New York State Society of 
Certified Public Accountants 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General oftheUnited States, the financial statements of the Village of Fairport 
Urban Renewal Agency, a component unit of the Village of Fairport, New York, as of and for the years 
ended September 30,2017 and 2016, and the related notes to the financial statements, which collectively 
comprise the Village of Fairport Urban Renewal Agency, acomponent unit of the Village of Fairport, 
New York's financial statements, and have issued our report thereon dated December 6, 2017. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the Village of 
Fairport Urban Renewal Agency, a component unit of the Village of Fairport, New York's internal 
control over financial reporting to determine the audit procedures that are appropriate in the 
circumstances for the purpose of expressing our opinions on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the Village of Fairport Urban Renewal Agency, 
a component unit of the Village of Fairport, New York's internal control. Accordingly, we do not express 
an opinion on the effectiveness of the Village of Fairport Urban .Renewal Agency, a component unit of 
the Village of Fairport, New York's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination 
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement 
of the Agency's financial statements will not be prevented, or detected and corrected on a timely basis. A 
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less 
severe than a material weakness, yet important enough to merit attention by those charged with 
governance. 

1020 Lehigh Station Road· Suites~7 & 3 • Henrietta, New York 14467 
Tel: (585) 321-5643 • Fax: (585) 321-5644· E-Mail: theoffice@raymondfwagercpa.com 



Our consideration of internal control was for the limited purpose described in the first paragraph of 
this section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses 
may exist that have not been identified. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Village of Fairport Urban Renewal 
Agency, a component unit of the Village of Fairport, New York's financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
Agency's internal control or on compliance. This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the Agency's internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose. 

December 6, 2017 
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